San Diego Gas & Electric, 2008 Test Year General Rate Case, Phase 2 -- Large
Requested Rate Increase
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On January 31, 2007, San Diego Gas & Electric filed with the California

Public Utilities Commission an Application to Update Marginal Costs, Revenue
Allocation, and Electric Rate Design, effective January 1, 2008. This
application is Phase 2 of SDG&E's 2008 Test Year General Rate Case.

In the application, SDG&E requests significant rate increases. For street
lighting, SDG&E requests an overall increase of 11% over present revenues.

I have downloaded the application and testimony from SDG&E's website, but |
have not analyzed any of it.

At the February 28 meeting of Executive Committee, we need to discuss this
upcoming rate case and whether CAL-SLA wishes to intervene and how much to
budget for the year and half effort.



